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Independent Auditors’ Report

To the Board of Directors
Joy Ranch, Inc.

Opinion

We have audited the accompanying financial statements of Joy Ranch, Inc. (a nonprofit organization), which comprise
the statement of financial position as of December 31, 2022, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Joy Ranch, Inc. as of December 31, 2022, and the changes in its net assets and its cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Joy Ranch, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Joy Ranch, Inc.’s ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.



In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Joy Ranch,
Inc.’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Joy Ranch, Inc.’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during
the audit.

Report on Summarized Comparative Information

We have previously audited Joy Ranch, Inc.’s 2021 financial statements, and we expressed an unmodified audit opinion
on those audited financial statements in our report dated February 10, 2022. In our opinion, the summarized comparative
information presented herein as of and for the year ended December 31, 2021, is consistent, in all material respects,
with the audited financial statements from which it has been derived.

Aetouson, T, Cox, (Ssel ko

Blacksburg, Virginia
February 8, 2023



JOY RANCH, INC.
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2022
(WITH COMPARATIVE TOTALS AS OF DECEMBER 31, 2021)

Assets: 2022 2021

Current Assets:

Cash and cash equivalents S 342,792 S 367,582
Investments 1,536,947 1,386,189
Prepaid expenses 11,967 10,216

Total Current Assets S 1,891,706 S 1,763,987

Noncurrent Assets:
Property and equipment, net of accumulated depreciation S 1,533,867 S 1,133,774

Total Assets S 3,425,573 ) 2,897,761

Liabilities:

Current Liabilities:

Accounts payable S 14,410 S 17,705
Accrued expenses 12,926 10,668
Total Current Liabilities S 27,336 S 28,373
Total Liabilities S 27,336 S 28,373
Net Assets:

Net assets without donor restrictions S 3,325,099 S 2,806,260
Net assets with donor restrictions 73,138 63,128
Total Net Assets S 3,398,237 S 2,869,388
Total Liabilities and Net Assets ) 3,425,573 ) 2,897,761

The accompanying notes are an integral part of this financial statement.



JOY RANCH, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2022
(WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2021)

Without Donor With Donor 2022 2021
Restrictions Restrictions Total Total
Revenues, Gains, and Other Support
Contributions:
Regular S 283,151 § 10,010 $ 293,161 § 313,817
Bequests 214,146 - 214,146 663,720
Distributions as income beneficiary 122,269 - 122,269 102,024
Employee contributions 30 - 30 260
Other contributions 172,210 - 172,210 133,439
In-kind contributions 435,132 - 435,132 9,125
Grants 3,000 - 3,000 5,397
Miscellaneous 75,592 - 75,592 12,935
Realized and unrealized gain (loss) on investment 54,159 - 54,159 96,684
Total Revenues, Gains, and Other Support S 1,359,689 S 10,010 $ 1,369,699 § 1,337,401
Expenses
Program services:
Foster care S 759,921 $ - S 759,921 § 704,847
Supporting services:
Management and general 26,768 - 26,768 46,823
Fundraising 54,161 - 54,161 35,074
Total Expenses S 840,850 S - S 840,850 $ 786,744
Change in Net Assets S 518,839 $ 10,010 $ 528,849 $ 550,657
Net Assets, Beginning of Year 2,806,260 63,128 2,869,388 2,318,731
Net Assets, End of Year S 3,325,099 S 73,138 § 3,398,237 $ 2,869,388

The accompanying notes are an integral part of this financial statement.



JOY RANCH, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2022
(WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2021)

Program Services Supporting Services
Foster Management Total Total
Care and General Fundraising 2022 2021
Activities S 16,559 S - S - S 16,559 S 12,468
Advertising 1,383 - - 1,383 1,318
Animal expenses 2,634 - - 2,634 -
Automotive 14,934 - - 14,934 11,826
Bank charges 2,100 102 - 2,202 1,911
Clothes and school supplies 883 - - 883 302
Contracted services 1,585 - - 1,585 1,585
Cottage and residence allowance 2,367 - - 2,367 2,371
Depreciation 89,953 - - 89,953 83,665
Dues and subscriptions 1,956 - - 1,956 5,110
Employee insurance 21,419 59 7,402 28,880 29,840
In-kind expenses 1,932 - - 1,932 9,125
Insurance 36,314 - - 36,314 32,819
Kitchen and food supplies 28,237 - - 28,237 22,590
Maintenance 19,844 - - 19,844 19,035
Missions/Church groups 873 - - 873 -
General supplies 6,084 - - 6,084 5,469
Medical 433 - - 433 646
Miscellaneous 12,439 - - 12,439 25,568
Office supplies and expense 7,652 - - 7,652 8,949
Other employee benefits 3,296 2,202 3 5,501 9,160
Payroll taxes 20,696 1,658 2,754 25,108 29,487
Printing and postage 2,146 - 8,551 10,697 11,458
Professional fees 9,211 - - 9,211 8,298
Retirement - - - 4,912 4,773
Salaries 344,855 22,747 35,451 398,141 367,066
Taxes and licenses 6,638 - - 6,638 3,027
Telephone 4,291 - - 4,291 4,057
Training 7,181 - - 7,181 640
Travel 712 - - 712 430
Utilities and oil 91,314 - - 91,314 73,751
Total Expenses S 759,921 S 26,768 S 54,161 S 840,850 S 786,744

The accompanying notes are an integral part of this financial statement.



JOY RANCH, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022
(WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2021)

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by (used for) operating activities:
Depreciation
Donated land and building
Unrealized (gain) loss on investments
Investment administrative expenses
Investment dividends reinvested
Decrease (increase) in:
Prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued expenses

Cash flows provided by (used for) operating activities
Cash flows from investing activities:
Purchase of property and equipment
Purchase of investments
Proceeds of investments
Cash flows provided by (used for) investing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental Disclosures for Cash Flow Information
Noncash transactions:
Donated land and building

The accompanying notes are an integral part of this financial statement.

2022 2021
528,849 $ 550,657
89,953 83,665
(433,200) -
(24,983) (82,734)
4,273 4,892
(33,449) (15,900)
(1,751) (98)
(3,295) (9,582)
2,258 (1,467)
128,655 $ 529,433
(56,845) $ (28,518)
(766,576) (959,085)
669,976 -
(153,445) $ (987,603)
(24,790) $ (458,170)
367,582 825,752
342,792 S 367,582
433,200 $




JoY RANCH, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANNT ACCOUNTING POLICIES:

A.

Nature of Activities

Joy Ranch, Inc. (the Organization) is a not-for-profit corporation organized under the laws of the Commonwealth
of Virginia for the purpose of providing temporary and permanent housing for children who are unable to live
with their parents or guardians. Joy Ranch, Inc. has approximately 62 acres and a capacity for 48 children and
considers the spiritual, moral, physical and educational well-being of the child when determining care. Joy
Ranch, Inc. is exempt from federal income taxes under section 501(c)(3) of the Internal Revenue Code.

Basis of Accounting

The Organization maintains its assets and liabilities, and records its income and expenses by use of the accrual
basis of accounting. Under the accrual basis, revenues are recognized in the accounting period in which they
are earned, while expenses are recognized in the accounting period in which the related liability is incurred.

Financial Statement Presentation
Joy Ranch, Inc., is required to report information regarding its financial position and activities according to two
classes of net assets based on existence or absence of donor-imposed restrictions:

Net Assets Without Donor Restrictions - Net assets that are not subject to or are no longer subject to donor-
imposed stipulations.

Support that is restricted by the donor is reported as an increase in net assets without donor restrictions if
the restriction expires in the reporting period in which the support is recognized. All other donor-restricted
support is reported as an increase in net assets with donor restrictions. When a restriction expires, net
assets with donor restrictions are reclassified to net assets without donor restrictions.

Net Assets With Donor Restrictions - Net assets subject to donor-imposed stipulations that they be
maintained permanently by the Organization as well as net assets whose use is limited by donor-imposed
time and/or purpose restrictions.

Cash and Cash Equivalents
Cash and cash equivalents consist of highly liquid investments with an initial maturity of three months or less.
Fair value approximates carrying value.

Investments

The Organization reports investments in equity securities with readily determinable fair values at fair value in
the statement of financial position and any related realized and unrealized gains and losses are reported in the
statement of activities.

Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. In determining fair value, the Organization
uses various methods including market, income, and cost approaches. Based on these approaches, the
Organization often utilizes certain assumptions that market participants would use in pricing the asset or
liability, including assumptions about risk and or the risks inherent in the inputs to the valuation technique.
These inputs can be readily observable, market corroborated, or generally unobservable inputs. The
Organization utilizes valuation techniques that maximize the use of observable inputs and minimize the use of
unobservable inputs. Based on the observability of the inputs used in the valuation techniques, the Organization
is required to provide the following information according to the fair value hierarchy. The fair value hierarchy
ranks the quality and reliability of the information used to determine fair values. Financial assets and liabilities
carried at fair value are classified and disclosed in one of the following three categories.




JoY RANCH, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

F.

Fair Value Measurements (Continued)

Level 1 - Valuations for assets and liabilities traded in active exchange markets, such as the New York Stock
Exchange. Level 1 also includes U.S. Treasury and federal agency securities and federal agency mortgage-
backed securities, which are traded by dealers or brokers in active markets. Inputs to valuations are obtained
from readily available pricing sources for market transactions involving identical assets or liabilities.

Level 2 - Valuations for assets and liabilities traded in less active dealer or broker markets. Inputs to valuations
are obtained from third party pricing services for identical or similar assets or liabilities and include observable
inputs other than quoted prices in Level 1, such as quoted prices for similar assets or liabilities.

Level 3 - Inputs to valuations for assets and liabilities that are derived from other unobservable inputs that are
supported by little or no market activity and are significant to the fair value, including option pricing models,
discounted cash flow models and similar techniques, and not based on market exchange, dealer, or broker
traded transactions.

For the year ended December 31, 2022, the application of valuation techniques applied to similar assets and
liabilities has been consistent. The following is a description of the valuation methodologies used for
instruments measured at fair value:

Cash and cash equivalents: The carrying amounts reported in the statement of financial position
approximate fair values because of the short maturities of those instruments.

Investments: Investments include equities, international equities, fixed income, international fixed
income, short-term inflation pro sec, REITs, money markets, and certificates of deposit. The fair values of
investments are based on quoted market prices for those or similar investments.

Property and Equipment

Property and equipment acquired by Joy Ranch, Inc. are considered to be owned by the Organization. Purchased
property is recorded at cost or estimated cost. Donated property and equipment are recorded at their
estimated fair value at the time of donation. Such contributions are reported as revenue without donor
restrictions unless the donor has restricted the contributed asset to a specific purpose. Assets contributed with
explicit restrictions regarding their use are reported as donor restricted support.

The Organization’s capitalization policy identifies the following major classes of assets and establishes a
capitalization threshold for each class. Additionally, depreciation of all such items is computed on a straight-line
basis over the estimated useful lives of the assets as follows:

Capitalization

Asset Class Threshold Useful Life
Land Improvements S 3,000 25 years
Buildings and Improvements 1,000 30-50 years
Machinery and Equipment 1,000 7-30 years
Office or Cottage Equipment 500 7-30 years
Land Any Amount N/A



JoY RANCH, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

H.

Income Taxes

The Organization is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue Code and
therefore has no provision for Federal income taxes in the accompanying financial statements. A form 990 as
required by the Internal Revenue Service will be filed for the year ended December 31, 2022.

Donated Goods and Services

The Organization receives a significant amount of donated services from unpaid volunteers who assist in
fundraising and special projects. No amounts have been recognized in the statement of activities because the
criteria for recognition have not been satisfied.

The Organization also receives a significant amount of donated goods that it recognizes at the fair market value
of the goods at the time of receipt. These goods are recorded as in-kind revenues on the Organization’s
statement of activities.

Functional Allocation of Expenses

The costs of providing the various programs and supporting activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the programs and
supporting services benefited. The expenses that are allocated include depreciation and utilities and oil which
are allocated on estimated usage as well as salaries and related benefits which are allocated based on estimated
time and effort.

Use of Estimates
The preparation of financial statements requires management to make estimates and assumptions that affect
the reported amounts and disclosures. Actual results may differ from these estimates and assumptions.

Comparative Totals
Comparative totals are presented for informational purposes only. Some amounts have been reclassified to
conform with the presentation in the current year financial statements.

NOTE 2 - DEPOSITS AND INVESTMENTS:

For year ending December 31, 2022, Joy Ranch, Inc. has cash and cash equivalents with financial institutions which
exceed federally insured limits. The Organization has not experienced any losses in such accounts. At December 31,
2022, Joy Ranch, Inc. had $99,682 in excess of Federal Deposit Insurance Corporation (FDIC) insured limit balances.

Investments consist of the following at December 31:

Fair Value Measurements

2022 Level 1 Level 2 Level 3
Lincoln Financial Securities
Equities S 808,873 S 808,873 S - S
Mutual Funds 289,201 289,201 -
Money Market Fund 97,848 97,848 -
Oceanview Life and Annuity Company
Annuity 341,025 - - 341,025

Total Investments S 1,536,947

The Organization does not have a formally adopted investment policy.



JoY RANCH, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

NOTE 3 - PROPERTY AND EQUIPMENT:

A summary of property and equipment at December 31, follows:

2022 2021
Land S 389,471 § 130,071
Buildings and Improvements 2,566,939 2,393,139
Furniture and Equipment 357,304 325,377
Vehicles 188,124 161,659
Signs 8,940 8,940
Construction in Progress - 1,546
Paving 22,222 22,222
Total S 3,533,000 $ 3,042,954
Less: Accumulated Depreciation 1,999,133 1,909,180
Net Property and Equipment S 1,533,867 $ 1,133,774

Depreciation expense for the year ended December 31, 2022 totaled $89,953.

NOTE 4 - RETIREMENT PLAN:

Joy Ranch, Inc. maintains a simple retirement plan for its employees. All full-time employees of the Organization are
eligible to participate in the plan after one year of employment. Part-time employees may be eligible to participate
following one year of employment providing they have received $5,000 or more in compensation during any one-year
period. Employees who elect to participate will receive up to 3% of their salary in retirement benefits. Employees may
terminate their participation at any time during the calendar year. The amount of retirement expense at December 31,
2022 and 2021 was $4,912 and $4,773, respectively.

NOTE 5 - NET ASSETS WITH DONOR RESTRICTIONS:

At December 31, 2022, net assets with donor restrictions are available for the following purposes:

Campus Trips for Kids S 7,010
Heiskell Donation 55,417
CE Richardson Benevolent Grant 3,000

Total Net Assets with Donor Restrictions S 65,427

-10 -



JoY RANCH, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2022

NOTE 6 - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS:

The Organization monitors its liquidity so that it is able to meet its operating needs and other contractual commitments
while attempting to maximize the investment of its excess operating cash. The Organization has the following financial
assets that could readily be made available within one year of the statement of financial position to fund expenses
without limitations:

2022
Cash and cash equivalents S 342,792
Investments 1,536,947
Donor imposed restrictions (73,138)
Financial assets available to meet cash needs
for general expenditures within one year S 1,806,601

The Organization does not have a formal policy related to investing excess cash and maintaining balances.

NOTE 7 - IN-KIND CONTRIBUTIONS:

Details of in-kind contributions included in the statement of activities are comprised of the following:

Type 2022 Donor Restriction Fair Value Techniques
Goods and supplies S 1,932 None Estimated values based on similar products
purchased or available in the area
Land (48 Acres) and building 354,400 None Assessed value
Land (17 Acres) 78,800 None Assessed value
Total S 435,132

NOTE 8 - DATE OF MANAGEMENT’S REVIEW:

In preparing these financial statements, management of Joy Ranch, Inc. has evaluated events and transactions for
potential recognition of disclosure through February 8, 2023, the date the financial statements were available to be
issued.
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